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$QQRXQFHPHQW������ $SULO��������

$PHQGV�WKHVH�*XLGHV��6HOOLQJ�DQG�6HUYLFLQJ

&KDQJHV�WR�2XU�3ROLFLHV�IRU�7HUPLQDWLQJ�RU�&DQFHOOLQJ�0RUWJDJH
,QVXUDQFH�IRU�&RQYHQWLRQDO�0RUWJDJHV

,Q�������ZH�LVVXHG�WZR�$QQRXQFHPHQWV����������DQG����������WR�DGGUHVV�FKDQJHV�ZH�ZHUH�PDNLQJ�WR
RXU� VHUYLFLQJ� UHTXLUHPHQWV� DQG� PRUWJDJH� GHOLYHU\� SROLFLHV� DV� WKH� UHVXOW� RI� WKH� HQDFWPHQW� RI� WKH
+RPHRZQHUV�3URWHFWLRQ�$FW�RI��������7KH�$PHULFDQ�+RPHRZQHUVKLS�DQG�(FRQRPLF�2SSRUWXQLW\
$FW�RI�������ZKLFK�ZDV�HQDFWHG�ODVW�'HFHPEHU��PDGH�VHYHUDO�WHFKQLFDO�FKDQJHV�WR�WKH�SURYLVLRQV�RI
WKH�+RPHRZQHUV� 3URWHFWLRQ�$FW�� �$PRQJ� RWKHU� WKLQJV�� WKHVH� FKDQJHV� UHODWH� WR� WKH� WUHDWPHQW� RI
DGMXVWDEOH�UDWH�PRUWJDJHV��FHUWDLQ�EDOORRQ�PRUWJDJHV��DQG�PRUWJDJHV�IRU�ZKLFK�WKH�WHUPV�KDYH�EHHQ
PRGLILHG��WKH�GHILQLWLRQ�RI�´YDOXHµ��DQG�WKH�FULWHULD�IRU�GHWHUPLQLQJ�ZKHWKHU�WKH�PRUWJDJH�LQVXUDQFH
IRU�D�VSHFLILF�PRUWJDJH�RU�D�VSHFLILF�ERUURZHU�LV�HOLJLEOH�IRU�DQ�DXWRPDWLF�WHUPLQDWLRQ�RU�D�ERUURZHU�
LQLWLDWHG�FDQFHOODWLRQ���,Q�GHWHUPLQLQJ�WKH�DSSURSULDWH� LQLWLDO�DQG�SHULRGLF�GLVFORVXUHV�UHODWHG�WR�WKH
WHUPLQDWLRQ�RU�FDQFHOODWLRQ�RI�PRUWJDJH�LQVXUDQFH�WKDW�PXVW�EH�PDGH�WR�ERUURZHUV��D�OHQGHU�VKRXOG
WDNH� LQWR� FRQVLGHUDWLRQ� DOO� RI� WKH� WHFKQLFDO� FKDQJHV� PDGH� LQ� WKH� $PHULFDQ� +RPHRZQHUVKLS� DQG
(FRQRPLF�2SSRUWXQLW\�$FW���7KLV�$QQRXQFHPHQW�DGGUHVVHV�WKH�HIIHFW�RI�VRPH�RI�WKH�NH\�WHFKQLFDO
FKDQJHV�RQ�RXU�SUHYLRXVO\�DQQRXQFHG�SROLFLHV��DV�ZHOO�DV�RIIHULQJ�DGGLWLRQDO�JXLGDQFH�RQ�DUHDV�WKDW
ZHUH�QRW�FRYHUHG�LQ�RXU�HDUOLHU�$QQRXQFHPHQWV�

$OWKRXJK�WKH�WHFKQLFDO�FKDQJHV�VSHFLILFDOO\�UHODWH�RQO\�WR�HOLJLEOH�PRUWJDJHV�WKDW�ZHUH�RULJLQDWHG�RQ
RU� DIWHU� ��������� �WKH� HIIHFWLYH� GDWH� RI� WKH� +RPHRZQHUV� 3URWHFWLRQ� $FW� RI� ������� ZH� DUH� UH�
HQIRUFLQJ� RXU� HDUOLHU� SRVLWLRQ� RQ� H[WHQGLQJ� VLPLODU� EHQHILWV� WR� RWKHU� ERUURZHUV� �ZKHQHYHU
DSSOLFDEOH����7KXV��D�OHQGHU�PXVW�DSSO\�WKHVH�FKDQJHV�QRW�RQO\�WR�WKRVH�PRUWJDJHV�RULJLQDWHG�RQ�RU
DIWHU���������� WKDW� DUH�FRYHUHG�E\� WKH�SURYLVLRQV�RI� WKH�$FW��EXW� DOVR� WR�RWKHU�PRUWJDJHV� FORVHG
EHIRUH��RQ��DQG�DIWHU�����������HYHQ�WKRXJK�WKH\�DUH�QRW�FRYHUHG�E\�WKH�SURYLVLRQV�RI�WKH�$FW��LQ
RUGHU�WR�EH�FRQVLVWHQW�ZLWK�RXU�WUHDWPHQW�RI�VXFK�PRUWJDJHV�LQ�RXU�HDUOLHU�$QQRXQFHPHQWV�

:H� DOVR� ZDQW� WR� UHPLQG� VHUYLFHUV� WKDW� WKH� GHDGOLQH� IRU� H[HFXWLQJ� DOO� DSSOLFDEOH� RXWVWDQGLQJ
WHUPLQDWLRQV� DQG� FDQFHOODWLRQV� IRU�)DQQLH�0DH�RZQHG�RU� ²VHFXULWL]HG�PRUWJDJHV�ZDV� ��������� ²
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DQG� WKDW�DOO� VXFK�DFWLRQV�ZHUH� WR�EH� UHSRUWHG� WR�XV�E\����������� �$Q\�VHUYLFHU� WKDW�GLG�QRW�PHHW
WKHVH�GHDGOLQHV�VKRXOG�FRQWDFW�LWV�GHVLJQDWHG�6HUYLFLQJ�&RQVXOWDQW�RU�6HUYLFLQJ�6SHFLDOLVW�WR�GLVFXVV
LWV�SODQ�IRU�ILQLVKLQJ�WKHVH�WDVNV�DV�VRRQ�DV�SRVVLEOH���7KH�OHQGHU�PXVW�UHSRUW�DOO�IXWXUH�WHUPLQDWLRQV
DQG� FDQFHOODWLRQV� WR� XV� E\� WKH� VHFRQG� EXVLQHVV� GD\� RI� WKH�PRQWK� DIWHU� WKH� PRQWK� LQ� ZKLFK� WKH
PRUWJDJH�LQVXUDQFH�LV�WHUPLQDWHG�RU�FDQFHOOHG�

$PRUWL]DWLRQ�6FKHGXOH�IRU�$GMXVWDEOH�5DWH�0RUWJDJHV

7KH�+RPHRZQHUV�3URWHFWLRQ�$FW�RI������ UHTXLUHG� WKDW� WKH�DSSOLFDEOH� WHUPLQDWLRQ�RU�FDQFHOODWLRQ
GDWH�IRU�DQ�DGMXVWDEOH�UDWH�PRUWJDJH�EH�EDVHG�RQ�WKH�DPRUWL]DWLRQ�VFKHGXOHV�IRU�WKH�PRUWJDJH���7KH
WHFKQLFDO�FKDQJHV�PDGH�E\�WKH�$PHULFDQ�+RPHRZQHUVKLS�DQG�(FRQRPLF�2SSRUWXQLW\�$FW�RI�����
FODULILHG� WKDW� WKH� ´WKHQ�FXUUHQW� DPRUWL]DWLRQ� VFKHGXOHµ� VKRXOG� EH� XVHG� WR� GHWHUPLQH� ZKHQ� DQ
DGMXVWDEOH�UDWH�PRUWJDJH� LV� VFKHGXOHG� WR� UHDFK� WKH� UHTXLUHG� ORDQ�WR�YDOXH� UDWLR� DW�ZKLFK�DXWRPDWLF
WHUPLQDWLRQ� LV� UHTXLUHG� RU� D� ERUURZHU�LQLWLDWHG� FDQFHOODWLRQ� UHTXHVW� PXVW� EH� KRQRUHG�� � $OWKRXJK
DGMXVWDEOH�UDWH�PRUWJDJHV�DUH�SHULRGLFDOO\�UHDPRUWL]HG�RYHU�WKHLU�WHUP��DV�WKH�LQWHUHVW�UDWH�FKDQJHV��
WKH�WRWDO�WHUP�RI�WKH�PRUWJDJH�GRHV�QRW�FKDQJH��WKHUHIRUH��WKH�WHFKQLFDO�FKDQJHV�GR�QRW�DIIHFW� WKH
UHTXLUHPHQW� WKDW� WKH� RULJLQDO� DPRUWL]DWLRQ� SHULRG� EH� XVHG� WR� GHWHUPLQH� WKH� PLG�SRLQW� IRU� D
PRUWJDJH�

7R� LOOXVWUDWH� WKH� HIIHFW� RI� WKH� WHFKQLFDO� FODULILFDWLRQ�� DVVXPH� WKDW� DQ� DGMXVWDEOH�UDWH�PRUWJDJH�ZDV
RULJLQDOO\�VFKHGXOHG�WR�UHDFK�D�����ORDQ�WR�YDOXH�UDWLR�DV�RI�WKH���WK�PRQWK�RI�LWV�WHUP���3UHYLRXVO\�
WKH�$FW� FRXOG� KDYH� EHHQ� LQWHUSUHWHG� DV� UHTXLULQJ� DXWRPDWLF� WHUPLQDWLRQ� DW� WKDW� WLPH�� � 8QGHU� WKH
FODULILFDWLRQ��DXWRPDWLF� WHUPLQDWLRQ� LV�QRW�UHTXLUHG�DV�RI� WKH���WK�PRQWK�XQOHVV� WKH�PRUWJDJH�KDV�D
ORDQ�WR�YDOXH�UDWLR�RI�����EDVHG�RQ�WKH�DPRUWL]DWLRQ�VFKHGXOH�WKDW�LV�LQ�HIIHFW�DV�RI�WKH���WK�PRQWK�
&RQYHUVHO\��DQ�HDUOLHU�DXWRPDWLF�WHUPLQDWLRQ�ZRXOG�EH�UHTXLUHG�LI�WKH�����ORDQ�WR�YDOXH��EDVHG�RQ
WKH�WKHQ�FXUUHQW�DPRUWL]DWLRQ�VFKHGXOH��ZHUH�UHDFKHG�EHIRUH�WKH���WK�PRQWK�

7HUP�0LG�3RLQW�IRU�&HUWDLQ�%DOORRQ�0RUWJDJHV

7KH�+RPHRZQHUV�3URWHFWLRQ�$FW�RI������ UHTXLUHG� WKDW�PRUWJDJH� LQVXUDQFH�EH� WHUPLQDWHG�RQ� WKH
ILUVW� GD\� RI� WKH� PRQWK� DIWHU� WKH� GDWH� WKDW� LV� WKH� PLG�SRLQW� RI� WKH� DPRUWL]DWLRQ� SHULRG� IRU� WKH
PRUWJDJH� �HYHQ� LI� WKH� ���� ORDQ�WR�YDOXH� UDWLR� UHTXLUHG� IRU� DXWRPDWLF� WHUPLQDWLRQ� KDG� QRW� EHHQ
UHDFKHG��� � +RZHYHU�� WKH� $FW� ZDV� XQFOHDU� DERXW� KRZ� WKH� PLG�SRLQW� VKRXOG� EH� GHWHUPLQHG� IRU� D
EDOORRQ�PRUWJDJH� WKDW� KDV� D� FRQGLWLRQDO� UHILQDQFLQJ� RSWLRQ�� �:H� WRRN� WKH� SRVLWLRQ� WKDW� D� ��\HDU
EDOORRQ�PRUWJDJH�ZRXOG�QRW�EH�HOLJLEOH� IRU� DXWRPDWLF� WHUPLQDWLRQ� VLQFH� WKH�EDOORRQ�PDWXULW\�GDWH
ZRXOG�RFFXU�EHIRUH�WKH�PLG�SRLQW�RI�WKH�DPRUWL]DWLRQ�SHULRG��EXW�WKDW��LI�D�FRQGLWLRQDO�UHILQDQFLQJ
RSWLRQ� ZHUH� H[HUFLVHG� �WKXV� UHILQDQFLQJ� WKH� PRUWJDJH� IRU� DQ� DGGLWLRQDO� ��� \HDUV��� WKH� PRUWJDJH
LQVXUDQFH� ZRXOG� EH� HOLJLEOH� IRU� DXWRPDWLF� WHUPLQDWLRQ� DW� WKH� PLG�SRLQW� IRU� WKH� QHZ� UHILQDQFH
PRUWJDJH�²�ZKLFK�ZRXOG�EH����ó�\HDUV�DIWHU�WKH�UHILQDQFLQJ�

7KH�WHFKQLFDO�FKDQJHV�PDGH�E\�WKH�$PHULFDQ�+RPHRZQHUVKLS�DQG�(FRQRPLF�2SSRUWXQLW\�$FW�RI
�����FODULILHG�WKDW�D�EDOORRQ�PRUWJDJH�ZLWK�D�FRQGLWLRQDO�ULJKW�WR�UHILQDQFH�VKRXOG�EH�WUHDWHG�OLNH�DQ
DGMXVWDEOH�UDWH�PRUWJDJH�ZLWK� UHVSHFW� WR� WKH�SURYLVLRQV�RI� WKH�+RPHRZQHUV�3URWHFWLRQ�$FW�� �7KLV
PHDQV�WKDW�RXU���\HDU�EDOORRQ�PRUWJDJH��ZKLFK�KDV�D�FRQGLWLRQDO�ULJKW�WR�UHILQDQFH�IRU�DQRWKHU���
\HDUV�� PXVW� EH� WUHDWHG� DV� RQH� FRQWLQXRXV� PRUWJDJH� ILQDQFLQJ� �UDWKHU� WKDQ� DV� WZR� LQGHSHQGHQW
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PRUWJDJHV����7KH�UHVXOW�RI�WKLV�DPHQGPHQW�LV�WKDW�WKH�´WKHQ�FXUUHQW�DPRUWL]DWLRQ�VFKHGXOHµ�PXVW�EH
XVHG�WR�GHWHUPLQH�ZKHQ�D�EDOORRQ�PRUWJDJH�ZLWK�D�FRQGLWLRQDO�ULJKW�WR�UHILQDQFH�ZLOO�UHDFK�WKH�PLG�
SRLQW��DW�ZKLFK�DXWRPDWLF�WHUPLQDWLRQ�LV�UHTXLUHG��7KLV�PHDQV�WKDW�WKH�PRUWJDJH�LQVXUDQFH�PXVW�EH
WHUPLQDWHG�DV�RI�WKH�PLG�SRLQW�RI�WKH�RULJLQDO�DPRUWL]DWLRQ�WHUP�IRU�WKH�PRUWJDJH����ZKLFK�ZRXOG�EH
DW�WKH�EHJLQQLQJ�RI�WKH���WK�\HDU��DQG�HLJKW�\HDUV�LQWR�WKH�WHUP�RI�WKH�UHILQDQFH�PRUWJDJH�����XQOHVV
WKH�PRUWJDJH�LQVXUDQFH�KDV�DOUHDG\�EHHQ�FDQFHOOHG�RU�WHUPLQDWHG�E\�WKHQ�

7HUPLQDWLRQ�&DQFHOODWLRQ�RI�0RUWJDJH�,QVXUDQFH�IRU�0RGLILHG�0RUWJDJHV

:H� GLG� QRW� SUHYLRXVO\� DGGUHVV� KRZ� WR� KDQGOH� DXWRPDWLF� WHUPLQDWLRQV� RU� ERUURZHU�LQLWLDWHG
FDQFHOODWLRQV� RI� PRUWJDJH� LQVXUDQFH� IRU� PRUWJDJHV� WKDW� KDYH� EHHQ� PRGLILHG� WR� FKDQJH� WKHLU
UHSD\PHQW�WHUPV��SULPDULO\�EHFDXVH�WKH�SURYLVLRQV�RI�WKH�+RPHRZQHUV�3URWHFWLRQ�$FW�RI������ZHUH
XQFOHDU���7KH�WHFKQLFDO�FKDQJHV�PDGH�E\�WKH�$PHULFDQ�+RPHRZQHUVKLS�DQG�(FRQRPLF�2SSRUWXQLW\
$FW�RI������FODULI\� WKH� WUHDWPHQW�RI�PRGLILHG�PRUWJDJHV�E\� UHTXLULQJ� WKDW� WKH�GDWHV� IRU�DXWRPDWLF
WHUPLQDWLRQ� RU� ERUURZHU�LQLWLDWHG� FDQFHOODWLRQ� EH� UHVHW� EDVHG� RQ� WKH� QHZ� WHUPV� RI� WKH� PRGLILHG
PRUWJDJH�� � )RU� RXU� SXUSRVHV�� D� PRGLILHG� PRUWJDJH� LV� DQ\� PRUWJDJH� IRU� ZKLFK� WKH� LQWHUHVW� UDWH�
SD\PHQW� UDWH�� RU�PRUWJDJH� WHUP�KDV� EHHQ� FKDQJHG� LQ� D�ZD\� WKDW� DIIHFWV� WKH� RULJLQDO� DPRUWL]DWLRQ
VFKHGXOH�RI� WKH�PRUWJDJH�� � �:H�GR�QRW�FRQVLGHU�DQ�DGMXVWDEOH�UDWH�PRUWJDJH�WKDW�KDV�XQGHUJRQH�D
VFKHGXOHG�LQWHUHVW�UDWH�RU�SD\PHQW�FKDQJH�WR�EH�D�PRGLILHG�PRUWJDJH��

:KHQ� DVVHVVLQJ� WKH� ERUURZHU·V� ���PRQWK� SD\PHQW� KLVWRU\� LQ� FRQQHFWLRQ�ZLWK� WKH� FDQFHOODWLRQ� RI
PRUWJDJH� LQVXUDQFH� IRU� D�PRGLILHG�PRUWJDJH�� D� OHQGHU� GRHV� QRW� QHHG� WR� FRQVLGHU� WKH� ERUURZHU·V
SD\PHQW�KLVWRU\�EHIRUH�WKH�PRGLILFDWLRQ�WRRN�SODFH�XQOHVV�WKH�PRGLILFDWLRQ�RFFXUUHG�ZLWKLQ�WKH���
PRQWKV�SUHFHGLQJ�WKH�FDQFHOODWLRQ�UHTXHVW��'HSHQGLQJ�RQ�WKH�WLPLQJ�RI�WKH�UHTXHVW�IRU�FDQFHOODWLRQ�
WKH� ���PRQWK� SD\PHQW� KLVWRU\� SHULRG�PD\� LQFOXGH� SD\PHQWV�PDGH� RQO\� EHIRUH� WKH�PRGLILFDWLRQ�
SD\PHQWV� PDGH� ERWK� EHIRUH� DQG� DIWHU� WKH� PRGLILFDWLRQ�� RU� SD\PHQWV� PDGH� RQO\� DIWHU� WKH
PRGLILFDWLRQ�� �,I� WKH� ERUURZHU� KDV� KDG� WKH�PRUWJDJH� IRU� IHZHU� WKDQ� ���PRQWKV�� WKH� OHQGHU�PXVW
UHYLHZ�WKH�ERUURZHU·V�SD\PHQW�KLVWRU\�IRU�WKH�OHQJWK�RI�WLPH�WKH�ERUURZHU�KDV�KDG�WKH�PRUWJDJH��
7R�LOOXVWUDWH�WKH�HIIHFW�RI�WKLV�WUHDWPHQW�RI�WKH�ERUURZHU·V�SD\PHQW�KLVWRU\��DVVXPH�WKDW�D�ERUURZHU
ZKR�REWDLQHG�D�PRGLILFDWLRQ�XQGHU�RXU�ORVV�PLWLJDWLRQ�SROLF\�VXEVHTXHQWO\�UHTXHVWV�WKH�FDQFHOODWLRQ
RI�PRUWJDJH� LQVXUDQFH�EHFDXVH� WKH�XQSDLG�SULQFLSDO�EDODQFH�RI� WKH�PRUWJDJH�KDV�EHHQ� UHGXFHG� WR
����RU�OHVV�RI�WKH�RULJLQDO�YDOXH�RI�WKH�SURSHUW\���7KH�ERUURZHU�PXVW�KDYH�KDG�QR�SD\PHQW����GD\V
RU�PRUH�SDVW�GXH�LQ�WKH����PRQWKV�SUHFHGLQJ�WKH�FDQFHOODWLRQ�GDWH�DQG�PXVW�KDYH�KDG�QR�SD\PHQW
���GD\V�RU�PRUH�SDVW� GXH� LQ� WKH����PRQWKV�SUHFHGLQJ� WKH� FDQFHOODWLRQ� GDWH��7KLV�PHDQV� WKDW� WKH
SUHYLRXVO\�GHOLQTXHQW�ERUURZHU�PXVW�UH�HVWDEOLVK�DQ�DFFHSWDEOH�SD\PHQW�KLVWRU\�EHIRUH�WKH�PRUWJDJH
LQVXUDQFH�FDQ�EH�WHUPLQDWHG�RU�FDQFHOOHG�

3D\PHQW�6WDWXV�IRU�%RUURZHU�,QLWLDWHG�&DQFHOODWLRQ�5HTXHVWV

7KH�WHFKQLFDO�FKDQJHV�PDGH�E\�WKH�$PHULFDQ�+RPHRZQHUVKLS�DQG�(FRQRPLF�2SSRUWXQLW\�$FW�RI
�����DGGUHVV�VRPH�DPELJXLWLHV�UHODWHG�WR�WKH�SD\PHQW�KLVWRU\�VWDWXV�RI�D�ERUURZHU�ZKR�UHTXHVWV�D
ERUURZHU�LQLWLDWHG� FDQFHOODWLRQ� EDVHG� RQ� WKH� RULJLQDO� YDOXH� RI� WKH� SURSHUW\�� �2QH� RI� WKH� FKDQJHV
UHODWHV� WR� WKH� VWDWXV� RI� WKH� ERUURZHU·V� SD\PHQWV� RQ� WKH�PRUWJDJH� DV� WR�ZKLFK� WKH� FDQFHOODWLRQ� LV
EHLQJ�UHTXHVWHG�DQG�WKH�RWKHU�UHODWHV�WR�JLYLQJ�D�ERUURZHU�ZKR�KDV�KDG�VRPH�SDVW�GHOLQTXHQFLHV�DQ
RSSRUWXQLW\�WR�FDQFHO�PRUWJDJH�LQVXUDQFH�DIWHU�KH�RU�VKH�KDV�UH�HVWDEOLVKHG�D�JRRG�SD\PHQW�KLVWRU\�
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• $�ERUURZHU�PXVW�EH�FXUUHQW�DW�WKH�WLPH�WKH�FDQFHOODWLRQ� LV�UHTXHVWHG�²�WKDW� LV��KH�RU�VKH�PXVW
KDYH�PDGH� WKH�PRUWJDJH� SD\PHQW� GXH� IRU� WKH� PRQWK� SUHFHGLQJ� WKH� GDWH� RI� WKH� FDQFHOODWLRQ
UHTXHVW�

• 7KH�ERUURZHU�PXVW� VDWLVI\� WKH�SD\PHQW�KLVWRU\� UHTXLUHPHQWV� � ���QR�SD\PHQW����GD\V�RU�PRUH
SDVW�GXH�LQ�WKH�SDVW����PRQWKV�DQG�QR�SD\PHQW����GD\V�RU�PRUH�SDVW�GXH�LQ�WKH�SDVW����PRQWKV
���DV�RI� WKH�GDWH�WKDW� LV� WKH� ODWHU�RI� ���� WKH�GDWH�WKDW� WKH�EDODQFH� LV�ILUVW�VFKHGXOHG�WR�UHDFK��RU
DFWXDOO\�UHDFKHV������RI�WKH�RULJLQDO�SURSHUW\�YDOXH�RU�����WKH�GDWH�WKH�ERUURZHU�DFWXDOO\�UHTXHVWV
WKH�FDQFHOODWLRQ�

'HILQLWLRQ�RI�´9DOXHµ�IRU�5HILQDQFHV

8QGHU� WKH�+RPHRZQHUV�3URWHFWLRQ�$FW�� HOLJLELOLW\� IRU� DXWRPDWLF� WHUPLQDWLRQ�RU�ERUURZHU�LQLWLDWHG
FDQFHOODWLRQ� LV� WLHG� WR� WKH� GDWH� WKDW� WKH� PRUWJDJH� EDODQFH� LV� ILUVW� VFKHGXOHG� WR� UHDFK� D� VSHFLILHG
SHUFHQWDJH� RI� WKH� RULJLQDO� YDOXH� RI� WKH� SURSHUW\�� � 7KH� ´RULJLQDO� YDOXHµ� LQ� WKH� +RPHRZQHUV
3URWHFWLRQ�$FW�LV�GHILQHG�DV�´WKH�OHVVHU�RI�WKH�VDOHV�SULFH�RI�WKH�SURSHUW\�VHFXULQJ�WKH�PRUWJDJH��DV
UHIOHFWHG�LQ�WKH�FRQWUDFW��RU�WKH�DSSUDLVHG�YDOXH�DW�WKH�WLPH�DW�ZKLFK�WKH�VXEMHFW�UHVLGHQWLDO�PRUWJDJH
WUDQVDFWLRQ�ZDV�FRQVXPPDWHG�µ��7KH�WHFKQLFDO�FKDQJHV�PDGH�E\�WKH�$PHULFDQ�+RPHRZQHUVKLS�DQG
(FRQRPLF�2SSRUWXQLW\� $FW� RI� ����� FODULI\� WKDW� WKH� ´RULJLQDO� YDOXHµ� IRU� UHILQDQFHG�PRUWJDJHV� LV
ZKDWHYHU� ´DSSUDLVHG� YDOXHµ� WKH� OHQGHU� UHOLHG� RQ� LQ� WKH� VSHFLILF� WUDQVDFWLRQ�� WKXV� HOLPLQDWLQJ� WKH
FRQIXVLRQ�RYHU�WKH�IDFW�WKDW��LQ�D�UHILQDQFH��QR�´VDOHV�SULFHµ�H[LVWV�WR�PDNH�WKH�FDOFXODWLRQ�WKDW�WKH
+RPHRZQHUV�3URWHFWLRQ�$FW�RULJLQDOO\�FRQWHPSODWHG�








/HQGHUV�VKRXOG�FRQWDFW�WKHLU�6HUYLFLQJ�6SHFLDOLVW�LQ�WKHLU�OHDG�)DQQLH�0DH�UHJLRQDO�RIILFH�LI�WKH\�KDYH
DQ\�TXHVWLRQV�DERXW�WKH�FKDQJHV�GLVFXVVHG�LQ�WKLV�$QQRXQFHPHQW�RU�DQ\�RWKHU�DVSHFW�RI�RXU�SROLF\
UHODWHG�WR�WKH�WHUPLQDWLRQ�RU�FDQFHOODWLRQ�RI�FRQYHQWLRQDO�PRUWJDJH�LQVXUDQFH�

�6LJQHG�
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