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(DUOLHVW�'DWH�IRU
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)LUVW��PRUWJDJHV��VHFXUHG��E\���
IDPLO\��SULQFLSDO��UHVLGHQFHV��QG
KRPHV

(DUOLHU�RI�����WKH�GDWH�WKDW�WKH
PRUWJDJH�EDODQFH�LV�ILUVW�VFKHGXOHG�
WR�UHDFK�����RI�WKH�RULJLQDO�YDOXH
RI�WKH�SURSHUW\�RU�����WKH�ILUVW�GD\
RI�WKH�PRQWK�DIWHU�WKH�GDWH�WKDW�LV
WKH�PLG�SRLQW�RI�WKH�PRUWJDJH
DPRUWL]DWLRQ�SHULRG�

)LUVW��PRUWJDJHV��VHFXUHG��E\�����
IDPLO\��SULQFLSDO��UHVLGHQFHV��RU�����
IDPLO\��LQYHVWPHQW��SURSHUWLHV

7KH�ILUVW�GD\�RI�WKH�PRQWK�DIWHU
WKH�GDWH�WKDW�LV�WKH�PLG�SRLQW�RI
WKH�PRUWJDJH�DPRUWL]DWLRQ�SHULRG

)LUVW��PRUWJDJHV��VHFXUHG��E\�����IDPLO\
SULQFLSDO��UHVLGHQFHV��QG��KRPHV��

7KH�ILUVW�GD\�RI�WKH�PRQWK�DIWHU
WKH�GDWH�WKDW�LV�WKH�PLG�SRLQW�RI
WKH�PRUWJDJH�DPRUWL]DWLRQ�SHULRG�

6HFRQG��PRUWJDJHV��VHFXUHG��E\�����
IDPLO\��SULQFLSDO��UHVLGHQFHV

7KH�ILUVW�GD\�RI�WKH�PRQWK�DIWHU
WKH�GDWH�WKDW�LV�WKH�PLG�SRLQW�RI
WKH�PRUWJDJH�DPRUWL]DWLRQ�SHULRG�

)LUVW���PRUWJDJHV��VHFXUHG��E\�����
IDPLO\��SULQFLSDO��UHVLGHQFHV��RU�����
IDPLO\��LQYHVWPHQW��SURSHUWLHV

7KH�ILUVW�GD\�RI�WKH�PRQWK�DIWHU
WKH�GDWH�WKDW�LV�WKH�PLG�SRLQW�RI
WKH�PRUWJDJH�DPRUWL]DWLRQ�SHULRG

3D\PHQW�6WDWXV 7KH�SD\PHQW�GXH�LQ�WKH�PRQWK
EHIRUH�WKH�WHUPLQDWLRQ�GDWH�DQG
DQ\�RXWVWDQGLQJ�ODWH�FKDUJHV�PXVW
KDYH�EHHQ�SDLG�E\�WKH�HQG�RI�WKH
PRQWK�EHIRUH�WKH�WHUPLQDWLRQ�GDWH��
,I�WKLV�LV�QRW�WKH�FDVH��WKH
PRUWJDJH�LQVXUDQFH�PXVW�EH
FDQFHOOHG�ODWHU�LI��DQG�ZKHQ��WKH
SD\PHQWV�EHFRPH�FXUUHQW�

7KH�SD\PHQW�GXH�LQ�WKH�PRQWK
EHIRUH�WKH�WHUPLQDWLRQ�GDWH�DQG
DQ\�RXWVWDQGLQJ�ODWH�FKDUJHV�PXVW
KDYH�EHHQ�SDLG�E\�WKH�HQG�RI�WKH
PRQWK�EHIRUH�WKH�WHUPLQDWLRQ�GDWH��
,I�WKLV�LV�QRW�WKH�FDVH��WKH
PRUWJDJH�LQVXUDQFH�PXVW�EH
FDQFHOOHG�ODWHU�LI��DQG�ZKHQ��WKH
SD\PHQWV�EHFRPH�FXUUHQW�
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WR�UHDFK�����RI�WKH�RULJLQDO
SURSHUW\�YDOXH�RU�����WKH�GDWH�WKDW
WKH�PRUWJDJH�EDODQFH�DFWXDOO\
UHDFKHV�����RI�WKH�RULJLQDO
SURSHUW\�YDOXH�

)LUVW��PRUWJDJHV��VHFXUHG��E\�����
IDPLO\��SULQFLSDO��UHVLGHQFHV��RU�����
IDPLO\��LQYHVWPHQW��SURSHUWLHV

7KH�GDWH�WKDW�WKH�PRUWJDJH
EDODQFH�DFWXDOO\�UHDFKHV�����RI
WKH�RULJLQDO�SURSHUW\�YDOXH�

)LUVW��PRUWJDJHV��VHFXUHG��E\�����IDPLO\
SULQFLSDO��UHVLGHQFHV��QG��KRPHV��

7KH�GDWH�WKDW�WKH�PRUWJDJH�EDODQFH
DFWXDOO\�UHDFKHV�����RI�WKH
RULJLQDO�SURSHUW\�YDOXH�

6HFRQG��PRUWJDJHV��VHFXUHG��E\�����
IDPLO\��SULQFLSDO��UHVLGHQFHV

7KH�GDWH�WKDW�WKH�FRPELQHG
EDODQFHV�RI�DOO�RXWVWDQGLQJ
PRUWJDJHV�DFWXDOO\�UHDFKHV�����RI
WKH�SURSHUW\�YDOXH�DW�WKH�WLPH�WKH
VHFRQG�PRUWJDJH�ZDV�RULJLQDWHG

)LUVW���PRUWJDJHV��VHFXUHG��E\�����
IDPLO\��SULQFLSDO��UHVLGHQFHV��RU������
IDPLO\��LQYHVWPHQW��SURSHUWLHV��

7KH�GDWH�WKDW�WKH�PRUWJDJH�EDODQFH
DFWXDOO\�UHDFKHV�����RI�WKH
RULJLQDO�SURSHUW\�YDOXH�

(YLGHQFH�RI
3URSHUW\�9DOXH

6HUYLFHU
V�ZDUUDQW\�WKDW�FXUUHQW
SURSHUW\�YDOXH�LV�DW�OHDVW�HTXDO�WR
WKH�RULJLQDO�SURSHUW\�YDOXH�

,I�WKH�VHUYLFHU�LV�QRW�FRPIRUWDEOH
ZLWK�PDNLQJ�WKLV�ZDUUDQW\��LW�PD\
UHTXLUH�D�EURNHU
V�SULFH�RSLQLRQ��D
FHUWLILFDWLRQ�RI�YDOXH��RU�D�QHZ
DSSUDLVDO�WR�FRQILUP�WKH�YDOXH��7KH
VHUYLFHU�PD\�FKDUJH�WKH�ERUURZHU
IRU�WKH�FRVW�RI�WKH�DSSOLFDEOH
FRQILUPDWLRQ�RI�YDOXH��

6HUYLFHU
V�ZDUUDQW\�WKDW�FXUUHQW
SURSHUW\�YDOXH�LV�DW�OHDVW�HTXDO�WR
WKH�RULJLQDO�SURSHUW\�YDOXH�

,I�WKH�VHUYLFHU�LV�QRW�FRPIRUWDEOH
ZLWK�PDNLQJ�WKLV�ZDUUDQW\��LW�PD\
UHTXLUH�D�EURNHU
V�SULFH�RSLQLRQ��D
FHUWLILFDWLRQ�RI�YDOXH��RU�D�QHZ
DSSUDLVDO�WR�FRQILUP�WKH�YDOXH��7KH
VHUYLFHU�PD\�FKDUJH�WKH�ERUURZHU
IRU�WKH�FRVW�RI�WKH�DSSOLFDEOH
FRQILUPDWLRQ�RI�YDOXH��

___________________________________________________________________
Announcement 99-06 Attachment 1        Page 2 



(OLJLELOLW\
&ULWHULD

0RUWJDJHV�&ORVHG�2Q�RU
$IWHU���������

0RUWJDJHV�&ORVHG�%HIRUH
��������

3D\PHQW�6WDWXV %RUURZHU�PXVW�KDYH�KDG�QR
SD\PHQW����GD\V�RU�PRUH�SDVW�GXH
LQ�WKH����PRQWKV�SUHFHGLQJ�WKH
GDWH�WKDW�WKH�PRUWJDJH�EDODQFH�LV
ILUVW�VFKHGXOHG� WR�UHDFK�����RI�WKH
RULJLQDO�SURSHUW\�YDOXH�RU�WKH�GDWH
WKDW�WKH�PRUWJDJH�EDODQFH�DFWXDOO\
UHDFKHV�����RI�WKH�RULJLQDO
SURSHUW\�YDOXH� �UHJDUGOHVV�RI�ZKHQ
WKH�UHTXHVW�IRU�FDQFHOODWLRQ�LV
DFWXDOO\�PDGH��DQG�PXVW�KDYH�KDG
QR�SD\PHQW����GD\V�RU�PRUH�SDVW
GXH�LQ�WKH����PRQWKV�SUHFHGLQJ
WKDW�GDWH�

,I�WKH� ERUURZHU�KDV�KDG�WKH
PRUWJDJH�IRU�OHVV�WKDQ����PRQWKV�
WKH�SD\PHQW�KLVWRU\�UHTXLUHPHQW
ZLOO�EH�EDVHG�RQ�WKH�OHQJWK�RI�WLPH
WKH�ERUURZHU�KDV�KDG�WKH�PRUWJDJH�

%RUURZHU�PXVW�KDYH�KDG�QR
SD\PHQW����GD\V�RU�PRUH�SDVW�GXH
LQ�WKH����PRQWKV�SUHFHGLQJ�WKH
GDWH�RQ�ZKLFK�WKH�PRUWJDJH
LQVXUDQFH�ZLOO�EH�FDQFHOOHG�DQG
PXVW�KDYH�KDG�QR�SD\PHQW����GD\V
RU�PRUH�SDVW�GXH�LQ�WKH����PRQWKV
SUHFHGLQJ�WKDW�GDWH��

,I�WKH� ERUURZHU�KDV�KDG�WKH
PRUWJDJH�IRU�OHVV�WKDQ����PRQWKV�
WKH�SD\PHQW�KLVWRU\�UHTXLUHPHQW
ZLOO�EH�EDVHG�RQ�WKH�OHQJWK�RI�WLPH
WKH�ERUURZHU�KDV�KDG�WKH�PRUWJDJH�
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IDPLO\��SULQFLSDO��UHVLGHQFHV��RU�����
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7KH�GDWH�WKDW�WKH�PRUWJDJH
EDODQFH�DFWXDOO\�UHDFKHV�����RI�
WKH�FXUUHQW�SURSHUW\�YDOXH

)LUVW��PRUWJDJHV��VHFXUHG��E\�����IDPLO\
SULQFLSDO��UHVLGHQFHV��QG��KRPHV

7KH�GDWH�WKDW�WKH�PRUWJDJH�EDODQFH
DFWXDOO\�UHDFKHV���������RI�WKH
FXUUHQW�SURSHUW\�YDOXH��LI�WKH
VHDVRQLQJ�RI�WKH�PRUWJDJH�LV
JUHDWHU�WKDQ���\HDUV�RU���������RI
WKH�FXUUHQW�SURSHUW\�YDOXH��LI�WKH
VHDVRQLQJ�RI�WKH�PRUWJDJH�LV
EHWZHHQ���DQG���\HDUV�

6HFRQG��PRUWJDJHV��VHFXUHG��E\�����
IDPLO\��SULQFLSDO��UHVLGHQFHV

7KH�GDWH�WKDW�WKH�FRPELQHG
EDODQFHV�RI�DOO�RXWVWDQGLQJ
PRUWJDJHV�DFWXDOO\�UHDFKHV�����RI
WKH�FXUUHQW�SURSHUW\�YDOXH�

)LUVW��PRUWJDJHV��VHFXUHG��E\�����
IDPLO\��SULQFLSDO��UHVLGHQFHV��RU�����
IDPLO\��LQYHVWPHQW��SURSHUWLHV

7KH�GDWH�WKDW�WKH�PRUWJDJH�EDODQFH
DFWXDOO\�UHDFKHV�����RI� WKH
FXUUHQW�SURSHUW\�YDOXH�

0LQLPXP
6HDVRQLQJ
5HTXLUHPHQW

*HQHUDOO\��FDQFHOODWLRQ�LV�QRW
SHUPLWWHG�XQOHVV�WKH�PRUWJDJH�KDV
DW�OHDVW�WZR�\HDUV�RI�VHDVRQLQJ�
7KLV�UHTXLUHPHQW�LV�ZDLYHG�LI�WKH
ERUURZHU�LV�WKH�RULJLQDO�ERUURZHU
RQ�WKH�PRUWJDJH�DQG�KDV��VLQFH�WKH
PRUWJDJH�ZDV�RULJLQDWHG��PDGH
LPSURYHPHQWV�WR�WKH�SURSHUW\�WKDW
UHVXOWHG�LQ�DQ�LQFUHDVH�LQ�SURSHUW\
YDOXH�

*HQHUDOO\��FDQFHOODWLRQ�LV�QRW
SHUPLWWHG�XQOHVV�WKH�PRUWJDJH�KDV
DW�OHDVW�WZR�\HDUV�RI�VHDVRQLQJ�
7KLV�UHTXLUHPHQW�LV�ZDLYHG�LI�WKH
ERUURZHU�LV�WKH�RULJLQDO�ERUURZHU
RQ�WKH�PRUWJDJH�DQG�KDV��VLQFH�WKH
PRUWJDJH�ZDV�RULJLQDWHG��PDGH
LPSURYHPHQWV�WR�WKH�SURSHUW\�WKDW
UHVXOWHG�LQ�DQ�LQFUHDVH�LQ�SURSHUW\
YDOXH�
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DSSUDLVDO�WKDW�LV�EDVHG�RQ�DQ
LQVSHFWLRQ�RI�ERWK�WKH�LQWHULRU�DQG
H[WHULRU�RI�WKH�SURSHUW\�� 6HUYLFHU
ZDUUDQWV�WKDW�LW�KDV�UHYLHZHG�WKH
DSSUDLVDO�DQG�LV�VDWLVILHG�WKDW�WKH
HVWLPDWH�RI�YDOXH�LV�ERWK�UHDVRQDEOH
DQG�DGHTXDWHO\�VXSSRUWHG�E\
PDUNHW�GDWD�

7KH�VHUYLFHU�PD\�FKDUJH�WKH
ERUURZHU�IRU�WKH�FRVW�RI�WKH
DSSUDLVDO��

6HUYLFHU�PXVW�REWDLQ�D�QHZ
DSSUDLVDO�WKDW�LV�EDVHG�RQ�DQ
LQVSHFWLRQ�RI�ERWK�WKH�LQWHULRU�DQG
H[WHULRU�RI�WKH�SURSHUW\�� 6HUYLFHU
ZDUUDQWV�WKDW�LW�KDV�UHYLHZHG�WKH
DSSUDLVDO�DQG�LV�VDWLVILHG�WKDW�WKH
HVWLPDWH�RI�YDOXH�LV�ERWK�UHDVRQDEOH
DQG�DGHTXDWHO\�VXSSRUWHG�E\�PDUNHW
GDWD�

7KH�VHUYLFHU�PD\�FKDUJH�WKH
ERUURZHU�IRU�WKH�FRVW�RI�WKH
DSSUDLVDO��

3D\PHQW�6WDWXV %RUURZHU�PXVW� KDYH�KDG�QR
SD\PHQW����GD\V�RU�PRUH�SDVW�GXH
LQ�WKH����PRQWKV�SUHFHGLQJ�WKH
GDWH�RQ�ZKLFK�WKH�PRUWJDJH
LQVXUDQFH�ZLOO�EH�FDQFHOOHG�DQG
PXVW�KDYH�KDG�QR�SD\PHQW���
GD\V�RU�PRUH�SDVW�GXH�LQ�WKH���
PRQWKV�SUHFHGLQJ�WKDW�GDWH��

,I�RXU�WZR�\HDU�PRUWJDJH�VHDVRQLQJ
UHTXLUHPHQW�LV�ZDLYHG�EHFDXVH�D
ERUURZHU�ZKR�LV�WKH�RULJLQDO
ERUURZHU�PDGH�LPSURYHPHQWV�WR
WKH�SURSHUW\��WKHQ�WKH�ERUURZHU
V
SD\PHQW�KLVWRU\�UHTXLUHPHQW�ZLOO
EH�EDVHG�RQ�WKH�OHQJWK�RI�WLPH�WKDW
KDV�HODSVHG�VLQFH�WKH�PRUWJDJH�ZDV
RULJLQDWHG��+RZHYHU��LI�D�ERUURZHU
ZKR�DVVXPHG�WKH�PRUWJDJH�DIWHU�LW
ZDV�RULJLQDWHG�GRHV�QRW�KDYH�D����
PRQWK�SD\PHQW�KLVWRU\�IRU�WKH
PRUWJDJH��WKH�PRUWJDJH�LQVXUDQFH
PD\�QRW�EH�FDQFHOOHG�XQWLO�KH�RU
VKH�DFKLHYHV�WKDW�KLVWRU\��

%RUURZHU�PXVW� KDYH�KDG�QR
SD\PHQW����GD\V�RU�PRUH�SDVW�GXH
LQ�WKH����PRQWKV�SUHFHGLQJ�WKH
GDWH�RQ�ZKLFK�WKH�PRUWJDJH
LQVXUDQFH�ZLOO�EH�FDQFHOOHG�DQG
PXVW�KDYH�KDG�QR�SD\PHQW����GD\V
RU�PRUH�SDVW�GXH�LQ�WKH����PRQWKV
SUHFHGLQJ�WKDW�GDWH��

,I�RXU�WZR�\HDU�PRUWJDJH�VHDVRQLQJ
UHTXLUHPHQW�LV�ZDLYHG�EHFDXVH�D
ERUURZHU�ZKR�LV�WKH�RULJLQDO
ERUURZHU�PDGH�LPSURYHPHQWV�WR
WKH�SURSHUW\��WKHQ�WKH�ERUURZHU
V
SD\PHQW�KLVWRU\�UHTXLUHPHQW�ZLOO
EH�EDVHG�RQ�WKH�OHQJWK�RI�WLPH�WKDW
KDV�HODSVHG�VLQFH�WKH�PRUWJDJH�ZDV
RULJLQDWHG��+RZHYHU��LI�D�ERUURZHU
ZKR�DVVXPHG�WKH�PRUWJDJH�DIWHU�LW
ZDV�RULJLQDWHG�GRHV�QRW�KDYH�D����
PRQWK�SD\PHQW�KLVWRU\�IRU�WKH
PRUWJDJH��WKH�PRUWJDJH�LQVXUDQFH
PD\�QRW�EH�FDQFHOOHG�XQWLO�KH�RU
VKH�DFKLHYHV�WKDW�KLVWRU\��
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